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Notes

1. ACCOUNTING POLICIES

The accounting policies and methods of computations used in preparing the third quarter financial statement are consistent with the most recent annual financial statement. The finance cost under the preceding quarters (for both individual and cumulative quarters) consist of interest on borrowings only as other financial cost is not material and were not adjusted for.

2.
EXCEPTIONAL ITEMS

The exceptional item for the third quarter 2001 of RM71,938 represented a gain derived from the disposal of unquoted shares in an associated company.

Save from the above, there was no other exceptional item for the current financial year to date.

3. EXTRAORDINARY ITEMS

There was no extraordinary item for the current financial year to date.

4. TAXATION

The tax figures comprised :-
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The effective tax rate of 32% for cumulative quarter was higher than the statutory tax rate mainly due to the adjustment of some non-deductible expenses in the tax computation.

5. SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There was no significant sale of unquoted investments and/or properties for the current financial year to date.

6. PURCHASE OR DISPOSAL OF QUOTED SECURITIES
There was no purchase or disposal of quoted securities for the current financial year to date.
7. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group for the current quarter and financial year to date.

8. STATUS OF CORPORATE PROPOSALS

Save for the following, there are no other corporate proposals announced but not completed as at the date of this announcement:

The proceeds amounting to RM84,030,000 raised from the rights issue of 84,030,000 new ordinary shares has been fully utilised as set out below: 

	Purpose
	Approved utilisation

RM’000
	Actual utilisation

RM
	Balance

RM

	To refinance part of the cost of Acquisition of 30.03% equity interest  in Malayawata Steel Bhd  
	77,797
	77,797
	Nil

	Estimated expenses
	 2,900
	  ] 

  ]  *6,233

  ]
	  ]      

  ]     Nil

  ]

	General working capital
	 3,333
	
	


*RM1.322 million has been utilised for the expenses for the rights issue instead of the original estimate of RM2.900 million.  The difference is mainly the result of over-estimation of the underwriting expenses. The company has also over-estimated some of the non-underwriting expenses. The excess amount allotted for the expenses for the rights issue amounting to RM1.578 million has been utilised to finance the working capital of Ann Joo Resources Berhad and its subsidiaries.

9. ISSUANCE OR REPAYMENT OF DEBT AND EQUITY SECURITIES
There was no issuance or repayment of debts and securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date except for the issuance of the following :

(a)
84,030,000 new ordinary shares of RM1.00 each pursuant to the Rights Issue at an issue price of RM1.00 per share ; 

(b) 84,030,000 new  rights warrants  2001/2006 at no cost with a conversion value of RM1.00 per share ; and

(c) 22,000 ordinary shares of RM1 each pursuant to the Company’s Employees’ Share Option Scheme (ESOS) at the exercise price of RM1.10, for which proceeds therefrom amounted to RM24,200. 

10.
GROUP BORROWINGS AND DEBT SECURITIES


The total group borrowings as at 30th September 2001 are as follows :-
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11.
CONTINGENT LIABILITIES
There were no material contingent liabilities as at the date of this report.

12.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS
The Group does not have any financial instruments with off balance sheet risk as at the date this report is issued.

13.
MATERIAL LITIGATION


There was no material litigation pending as at the date of this report.

14. SEGMENTAL REPORTING
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15.
COMMENT ON MATERIAL CHANGE IN THE PROFIT BEFORE TAXATION FOR THE QUARTER REPORTED ON AS COMPARED WITH THE IMMEDIATE PRECEDING QUARTER


The Group registered a higher profit before tax in the third quarter 2001 of RM7.3m compared to RM6.8m in the second quarter 2001 mainly due to a better contribution by the associated companies in the quarter.

16.
REVIEW OF PERFORMANCE OF THE COMPANY AND ITS PRINCIPAL SUBSIDIARIES

The Group recorded a turnover of RM101.6m in the third quarter 2001, bringing the turnover for the nine months ended 30th September 2001 to RM289.376m, an increase of 7.9% compared to RM268.165m in the corresponding period of 2000. This was following the transformation of an associated company into a subsidiary company in the second quarter 2000.

The Group’s profit before tax for the nine months ended 30th September 2001 of RM18.921m was 22% lower compared to RM24.257m in the corresponding period of the previous year. The lower profit was mainly due to a lower profit margin and an increase in finance cost.


Compared to the second quarter 2001, the trading units’ lower turnover and margin for engineering steel were due to declining demand and increased cost of sales. The Manufacturing Units’ construction steel, however recorded improved turnover and margin with the effective selling price being more stable and increased productivity.


In the opinion of the Directors, the results for the financial period under review have not been affected by any transaction or event of a material or unusual nature.

17.
MATERIAL EVENTS SUBSEQUENT TO THE END OF THE PERIOD

There has not arisen in the interval between the end of the third quarter 2001 and the date of this announcement , any item, transaction or event of a material and unusual nature likely in the opinion of the Directors, to affect substantially the results of the operations of the Company and of the Group for the quarter ended 30th September 2001 in respect of which this announcement is made.

18. SEASONALITY OR CYCLICALITY OF OPERATIONS
Except for the Chinese New Year/Hari Raya festive seasons when activities slow down, the pace of the company’s business generally moves in tandem with the performance of the economy.

19. CURRENT YEAR PROSPECTS

The Directors are of the opinion that barring any unforeseen circumstances, the Group should be able to turn in satisfactory results for the remaining quarter of the financial year.

20. VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT
The Group did not issue any profit forecast or profit guarantee for the current financial year to date.

21. DIVIDEND
The Board of Directors does not recommend any interim dividend for the period ended 30th September 2001.

By Order of the Board

Yeoh Chong Keat (MIA 2736)

Mabel Tio Mei Peng (MAICSA 7009237)

Secretaries

28th November 2001

Petaling Jaya, Selangor Darul Ehsan
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														RM'000				RM'000

				Short term borrowings :

				- Unsecured										98,852

				Bank overdraft										476

				Revolving credits										5,370

				Trade Bills										93,006

				- Secured										9,375

				Portion of long term loan payable within 12 months										9,375

				Total														108,227

				Long term borrowings :

				- Secured														50,625

				Long term loan										60,000

				Portion of long term loan payable within 12 months										(9,375)

				Total

																		158,852
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														Profit

														before taxation,				Total Assets

										Turnover				M.I. and E.I.				Employed

				Industry Segment						RM'000				RM'000				RM'000

				Iron & Steel						289,376				21,996				347,555

				Others						-				1,397				34,941

										289,376				23,393				382,496

				Net interest expense										(4,816)				-

														18,577				382,496

				Share in result of associated companies										344				203,088

														18,921				585,584
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												Current				Cumulative

												Quarter				Quarter						2nd Quarter				1st Quarter

												30/09/2001				30/09/2001						30/06/2001				31/03/2001

												RM'000				RM'000						RM'000				RM'000

				Malaysian taxation

				-  current year taxation								2,060				6,012						2,053				1,899

				-  in respect of prior year								- 0				- 0						- 0				- 0

				-  share of taxation of associated company								30				48						18				- 0

				Deferred taxation								- 0				- 0						- 0				- 0

												2,090				6,060						2,071				1,899






